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Government Aid to Private Railways.—In order that the private railways 
of Canada might be constructed in advance of settlement, as colonization roads 
or through thinly settled districts where little traffic was available, it was neces­
sary for Dominion, Provincial and even municipal governments to extend some 
form of assistance. In our earlier history, when our governments had plenty of 
Crown land and little cash, the subsidies granted to railways frequently took the 
form of land grants, which had the advantage of giving the railway a direct interest 
in opening up the country, though they sometimes led to the railways holding 
large tracts of land idle for speculative purposes when intermixed Crown lands had 
been homesteaded, thus retarding the settlement of agricultural land. Table 13 
shows the areas of the land granted as subsidies and for right of way, station grounds 
and townsite purposes to steam railway companies by the Dominion and Provincial 
Governments, with the names of the companies in the case of the Dominion Govern­
ment. The total area granted up to Dec. 31, 1931, amounted to 47,400,714 acres. 

As the country grew wealthier, the objections to the land grant method became 
more apparent, and aid was more frequently given in the form of a cash subsidy 
per mile of line, a loan, or a subscription to the shares of the railway. From 1851 
up to Dec. 31, 1931, as shown analytically in Table 14, the total value of such aid 
granted to steam railways in Canada, exclusive of the capital of government rail­
ways, amounted to $222,942,253. Of this sum, $176,693,510 was aid granted 
by the Dominion Government, $33,260,615 that granted by the Provincial Govern­
ments, and $12,988,128 that granted by municipalities. Table 15 records the 
details of the most recent type of assistance given to private railways, viz., by the 
guaranteeing of their bonds or of the interest thereupon. These guarantees enabled 
the railways receiving them to borrow money at rates of interest considerably 
lower than would otherwise have had to be paid. The total amount outstanding 
on Dec. 31, 1931, was $847,616,637. 

13.—Areas of Land Granted to Steam Railways by the Dominion and Provincial 
Governments up to Dec. 31,1931. 
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For footnotes see end of table, p. 662. 


